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Restricted - This consists of amounts that are constrained to specific purposes by their providers, 
through constitutional or contractual provisions or by enabling legislation. 

Committed - This consists of amounts that can be used only for the specific purposes determined 
by a formal action (an ordinance or resolution) of the government's highest level of decision
making authority (the City Council) by the end of the fiscal year. 

Assigned - This consists of amounts that are intended to be used by the government for specific 
purposes but do not meet the criteria to be classified as restricted or committed. The City 
Manager is authorized to assign amounts for specific purposes. 

Unassigned - This consists of amounts that are available for any purpose and can only be 
reported in the General Fund. 

The City has adopted a financial policy to maintain a minimum level of unrestricted fund balance (the total of 
the committed, assigned, and unassigned components of fund balance) in the governmental funds. The 
Government Finance Officers Association (GFOA) recommends that local governments maintain an 
unrestricted fund balance in the General Fund between 5% and 15% of regular operating revenues, which the 
City follows in the development of its annual General Fund budget. The City sets simi lar unrestricted fund 
balances, between 8% and 16% of regular operating revenues, in the development of its annual budgets for 
other governmental funds in order to remain flexible in operations given unforeseen events or changes in 
economic conditions. 

In the government-wide and proprietary fund financial statements, equity is displayed in three components as 
follows: 

Invested in Capital Assets, Net of Related Debt - This consists of capital assets, net of accumulated 
depreciation, less the outstanding balances of any bonds, notes, or other borrowings that are 
attributable to the acquisition, construction, or improvements of those assets. 

Restricted - This consists of net assets that are legally restricted by outside parties or by law through 
constitutional provisions or enabling legislation. 

Unrestricted - This consists of net assets that do not meet the definition of "restricted" or "invested in 
capital assets, net of related debt". 

L. Estimates 

The preparation of financial statements requires management to make estimates and assumptions that affect 
the reported amounts of assets and liabilities, and the reported amounts of revenues and expenses during the 
period. Actual results could differ from those estimates. The most significant estimates used by management 
are of the allowance for uncollectible receivable balances, useful lives of capital assets, fair value of 
contributions, other post-employment obligations, and the post closure liability related to the landfill. 

M Industrial Revenue Bonds 

The City has issued several revenue bonds to provide funds to assist companies within the City to acquire and 
construct facilities for manufacturing and industrial development purposes. The City has issued and sold 
these bonds to financial institutions. The companies are required to make monthly principal and interest 
payments to the financial institutions over the maturity of the bonds. The City is not liable for repayment of 
these revenue bonds. The original issuance amount of these revenue bonds totals $15,719,770 and the 
maturity of these bonds ranges from 5 to 20 years. See Note 13 to the financial statements for further 
information. 
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